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THE SITUATION 


There was an increase of about two per cent 
between April and May in the rate of industrial 
activity in New England, although in May the 
level was somewhat lower than that which had 
been maintained during the first three months. 
It is apparent, however, that the average rate of 
activity in New England during the first half of 
1929 will exceed that of any corresponding period. 
Electric power production, boot and shoe produc- 
tion, and cotton and —— 


principal causes of the decreased volume of new 
building recently. Employment conditions have 
remained generally satisfactory, although in May 
there was a smaller demand for shoe workers. 
Boot and shoe production in New England during 
May declined from April by somewhat less than 
the curtailment which has taken place between 
these months in recent years, and for the first 
five months of this year shoe production was ap- 
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proximately 2.5 percent 
larger than in the corre- 
sponding period a year 
ago. For the entire 
country shoe produc- 
tion during the period 
from January through 
May was somewhat 
larger than in the same 
period in 1928. Ma- 
chine tool activity in 
New England continued 
at high levels during 
May, and the demand 
for skilled labor has re- 





tile industry, from a 
volume standpoint, has 
been improving during 





Sales of new automobiles n New England, based on registrations, have 
been maintained well above any month of the past three years, with 
the exception of April, when they were slightly below the record April 
of 1926. 
Source of data—Direct Mail Service, Inc, 








mained strong. Sales of 
New England depart- 
ment stores in May were 


recent weeks, and more 
cotton was consumed in New England mills in 
May than in any month since June, 1927. Wool 
consumption declined by more than the usual 
seasonal amount in May from April, and was 
slightly greater than in the corresponding month 
a year ago. Silk machinery activity increased in 
May, when allowances for customary seasonal 
changes had been made, to the highest level of 
the current year. The value of contracts awarded 
for residential building in New England during 
May was the smallest for that month since 1923, 
and was about 17 per cent below that of May, 1928. 
Firm money rates have probably been among the 


more than six per cent 
larger than in May, 1928, and for the first five 
months this year were nearly two per cent ahead 
of the corresponding period a year ago. In June 
preliminary reports indicate sales of about the 
same volume as Automobile sales, 
as indicated by new car registrations, in New 
England were 32.2 per cent higher in May than in 
this month last year, and in the first five months 
of this year were 36.7 per cent ahead of the same 
period in 1928. Both the number and liabilities 
of commercial failures in New England were 
larger during the period from January through 
May this year than in these months last year. 


a year ago. 
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MONEY AND BANKING 


Boston money rates for the most part partici- 
pated little in the reductions which occurred in 
both call and time collateral rates at New York 
during June. Only in the case of United States 
Treasury Certificates was there any perceptible 
softening tendency; the yield on the September 
maturities on June 24 was down to 4.6 per cent, 
as compared with 5.3 per cent on May 23, on 
which date it reached the highest point. Asking 
rates for acceptances and for brokers’ prime 
commercial paper remained at 5% per cent and 
six per cent, respectively, and even within the 
Boston banks customers’ commercial loans were 
available at the same rates as a month ago. The 
relative firmness on the part of money rates in 
Boston, as compared with those for stock exchange 
loans in New York, probably had two causes: 
(1) stock exchange money in Boston never rose 
to anything like the heights attained in New York; 
(2) no appreciable improvement had occurred in 
the condition of the local member banks. 

Ordinarily New England member banks borrow 
less from the Federal Reserve Bank of Boston in 
June than in any other month. This year, on the 
other hand, the lowest point was reached on 
March 13, between which date and June 19 the 
borrowings of all member banks nearly doubled, 
rising from $51,000,000 to $99,000,000. This 
situation was due almost wholly to the action of 
the Boston member banks, which increased their 
borrowings from $14,000,000 to $68,000,000, 
while the country banks reduced their recourse to 
the reserve bank from $37,000,000 to $32,000,000. 

The cause of this dissimilarity between Boston 
and other New England cities becomes clear when 
a comparison is made of weekly reporting mem- 
ber banks. During this period (March 13 to 
June 19) the strain placed upon member banks,— 
that is, the relation between the supply of and 
the demand for loanable funds,—increased sub- 
stantially in Boston, whereas that in banks in 
eight outside New England cities rose more 
moderately. 

Total deposits declined both in Boston and 
outside, — $34,000,000 and $18,000,000, respec- 
tively. About two-fifths of the drop in Boston 
deposits consisted of time deposits, while outside 
of Boston most of the contraction was in time 
deposits. Meanwhile, Boston banks actually 
increased their total loans and investments, while 
the reporting outside banks reduced them about 
$14,000,000. 

Not until the sources of the demand for funds 


are analyzed does the real cause for this banking 
tension become apparent. Loans and discounts 
in Boston, instead of being liquidated to equalize 
the withdrawal of deposits, rose $18,000,000, 
whereas the reporting member banks in outside 
New England cities reduced their loans slightly 
and their securities substantially. Boston banks, 
therefore, had to borrow heavily to offset the loss 
in deposits, since their liquidation of security 
holdings had been relatively small until the recent 
rise in the price of United States securities. 

The following table shows the percentage of 
collateral loans and security holdings to total 
loans and investments for reporting member 
banks in leading cities of New England and of 
other Federal reserve districts. 


PROPORTION OF COLLATERAL LOANS AND 
SECURITY HOLDINGS TO LOANS AND 


INVESTMENTS—WEEKLY REPORTING 
MEMBER BANKS 


1927 1928 1929 


City or Fed. 
Res. Dist. Jan. 4 June 20 


June 22 Jan. 2 June 19 


Boston..... 48.7% 52.2% 53.7% 58.1% 545% 
Fall River... 36.0 43.5 47.8 42.9 45.0 
Hartford ... 66.7 63.5 63.3 66.6 65.8 
New Bedford 38.2 47.2 51.4 46.9 50.0 
New Haven. 48.1 57.4 57.9 61.4 59.6 
Portland ... 51.0 57.7 59.3 60.0 67.9 
Providence . 55.3 57.1 57.4 55.6 58.9 
Springfield.. 49.0 59.6 67.9 69.8 66.0 
Worcester 46.8 55.6 54.8 56.3 58.0 
Total Outside 52.5 56.9 58.2 58.2 60.2 
F. R. District: 
Boston..... 51.2 54.1 55.5 - 665.1 56.7 
New York. . 62.8 65.0 62.8 65.5 62.2 
Philadelphia. 65.1 67.9 66.3 67.2 64.4 
Cleveland .. 62.6 63.6 64.3 63.4 62.4 
Richmond... 45.8 49.5 51.4 61.3 52.2 
Atlanta .... 37.7 40.3 41.6 43.4 43.9 
Chicago .... 58.1 59.2 58.8 58.3 58.1 
St. Louis.... 55.8 55.9 58.7 59.8 58.6 
Minneapolis. 56.2 56.5 56.9 51.7 56.2 
Kansas City. 55.6 56.7 57.6 55.1 51.5 
Dallas ..... 46.9 47.1 49.2 49.1 49.2 
San Francisco 47.3 51.0 562.2 53.3 53.6 
Total F. R. 

System... 58.0 60.0 59.5 60.4 58.9 


It is sometimes stated that banks located in 
outlying sections have invested a relatively large 
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proportion of their resources in local commercial 
loans. The above table appears to contradict 
that contention, as regards both the interior 
cities of New England and the western and 
middle western reserve districts. The proportion of 
security loans and security holdings of the report- 
ing member banks in six of the eight outside 
reporting cities in New England is greater than 
in the banks located in the New England money 
center, Boston. Apparently the trend toward 
collateral loans and security investments of 
member banks is not of recent origin, because the 
growth in the proportion was greater between 
June, 1927, and June, 1928, than in recent months. 
In fact, this proportion declined during the past 
year in three New England cities. The reporting 
member banks in the First Federal Reserve Dis- 
trict taken as a whole have 
security loans and investments than have those 
in New York, Philadelphia, Cleveland, Chicago, 
or St. Louis. On the other hand, the relative in- 
crease in the percentage of such loans and in- 
vestments in this Federal reserve district over 
the period of the last two years was greater than 
in any other district, excepting Richmond, 
Atlanta, and San Francisco. Within New England 
the growth in the proportion of such loans and 
investments since June, 1927, has not been 
restricted to the chief money center, Boston. 
In fact, it has been exceeded in six of the eight 
outside cities. 

The transactions between the Federal reserve 
bank and its member banks during the period 
between March 13 and June 19 were discussed 
in detail in an earlier paragraph. The expansion 
in loans to member banks was almost continuous 
until May 29, after which a moderate contrac- 
tion ensued. During the same period the volume 
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June 19. 


a lower percentage of 


of acceptances held by the reserve bank declined 
almost without interruption from $34,000,000 on 
March 13 to $12,000,000 on June 19. Asa result, 
total earning assets did not show so great an 
increase during the period as did the loans to 
member banks, earning assets having risen from 
$91,000,000 on March 13 to $115,000,000 on 
Following the peak of $139,000,000, 
reached on May 29, they dropped $24,000,000, 
due to a contraction of $10,000,000 in loans to 
member banks and to a contraction of $14,000,000 
in acceptance holdings. During these three 
months total deposits at the Federal Reserve 
Bank of Boston showed relatively little change, 
while Federal reserve notes in actual circulation 
gradually increased. Most of the fluctuations 
which occurred in the reserve ratio, therefore, 
were the result of fluctuations occurring in total 
cash reserves, which directly reflected the loan 
and investment operations. On March 13 the 
reserve ratio stood at 74.1 per cent. On May 29 
it reached a low of 58.5 per cent, and then rose 
on June 19 to 66.8 per cent. The rise during the 
last three weeks was the result of increasing 
reserves, due to contractions in loans to member 
banks and in acceptances held. 

For the first time since September, 1921, 
was found necessary to place a rate of 51% per 
cent on the new issue of nine months’ Certificates 
of Indebtedness issued by the United States 
Treasury under date of June 15, 1929. The rate 
of 54 per cent compares with 434 per cent on 
the nine months’ certificates issued on March 15, 
and with 37 per cent on those of a similar ma- 
turity issued one year ago. Of these certificates, 
$53,869,500 were subscribed in the First Federal 
Reserve District, only $22,643,000 of this amount 
being allotted. 
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Prime commercial paper (4-6 months’ maturity), after rising rapidly 
from the last week in February to the first week in April, leveled oft 
at six per cent, at which figure it has held through the first three weeks 
in June. The average yield on 60-high-grade bonds has also held, firm 
recently. 
Sources of date—Federel Reserve Bank of New York and 
Standard Statistics Company, Inc. 


The v lume of reserve bank credit in use has advanced in the past two 

months, due chiefly to the increased volume of loans to member banks. 

Acceptances, which had been declining rapidly since January, increased 

in May, while holdings of Government securities have declined steadily 
since the latter part of 1927. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 
1929 1928 1927 
109.6 100.0 99.5 
109.9 103.1 97.5 
109.1p 104.7 102.5 
107.2p 99.4 102.6 
109.1p 100.3 102.3 
June ey 100.2 103.1 





p-preliminary 


General business and industrial activity in New 
England during May has almost resumed the 
level of the first quarter of 1929. The reduction 
in the index for April was largely attributable to 
the fact that the usual seasonal increase in build- 
ing activity was not present in any appreciable 
volume this year. The situation as a whole has 
shown renewed vigor throughout May, with the 
principal increases in electric power production 
and cotton consumption. 

Boston:—Slight falling off in some of the basic 
series during May indicated a continuation of 
seasonal curtailment. Carloadings, although 
somewhat above April, are less than a year ago, 
and considerably below the March 
ployment has continued to show a 
slacken. 


peak. Em- 
tendency to 
Building contracts were appreciably 
above the total for April. The greatest activity 
has been evinced in the retail field, largely be- 
cause of the more seasonable weather. 
Brockton:—Employment for May showed an 
improved activity in production. While the in- 
crease in carloadings also reflected a stronger 
position, the volume of shoe shipments declined 
again this month, although still at a high level. 
Fall River:—Textile activity during May has 
continued quiet, with receipts of raw cotton again 
receding. Carloadings have fallen off this month, 
declining for the fourth consecutive month. The 
slight improvement in employment probably may 
be attributed to the continued building activity. 


4 
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Of 16 selected cities in Massachusetts, eight cities showed increases in 
check payments during May, while eight reported declines from the 
same month last year. The volume of declines, however, totaled more 
than the volume of advances. The majority of the cities showed an 
increase for the first five months of 1929 over the same period of 1928. 
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Hartford:—General business activity has not 
been so well sustained as in April. The demand 
for building hardware has eased off somewhat. 
Building contracts likewise are not at the past 
level, while carloadings are below the April peak. 
Although bank debits for the first five months 
are ahead of the same period of 1928, the May 
figure shows a substantial decline from that of a 
year ago. 

Lawrence:—Employment has been improving 
during April and May. Similarly, the receipts of 
cotton have been larger, with the total for May 
the greatest during the past 12 months. 

Manchester:—During the past three months 
(March through May) cotton receipts have been 
showing a tendency to decline. Activity in 
general, however, is fairly well sustained, with 
some improvement in employment. 

New Bedford:—The volume of trade during 
May was considerably above that for May, 1928. 
A slight reduction in mill activity was noticeable. 
Employment, carloadings, and cotton receipts 
again experienced some reduction during the 
month. 

New Britain:—General business remains at a 
fairly high level. Machine shops still have a 
large number of unfilled orders. Employment 
and building are active. 

Providence:—Retail trade was maintained at a 
rate above that of a year ago. Production has 
experienced some seasonal curtailment, with 
building activity also somewhat less than during 
April. 

W aterbury:—During May employment in brass 
concerns continued at the highest rate for the past 
four years. General business activity, as re- 
flected in bank debits and carloadings, is strong. 
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The 12-months’ moving average of the value of building contracts 
awarded in New England for the past'seven months has been decreasing, 
but is still at a high level. 


Source of data—F. W. Dodge Corporation. 
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COMMODITY PRICES AND 
Commodity Prices:—During the first three 
weeks of June there has been a gradual upward 
turn in wholesale prices. Prices of spot cotton, 
though varying from week to week, continued 
to move gradually downward. The average for 
the third week of June was the lowest since the 
corresponding week jin September, 1928. The 
past has also brought forth weakening 
in both foreign and domestic wool prices. Since 
the middle of May the prices of hides and leathers 
have continued to improve. 


week 


Employment:—There was a moderate demand 
for workers from agricultural and building sources. 
The metal trades in Connecticut continued to em- 
ploy a high percentage of labor. Employment 
in Massachusetts in May also was considerably 
better than for the preceding month or for May, 
1928; there was some lessening in the demand 
for shoe workers. While the call for tool makers 
and all-around machinists is not as great as in 
past weeks, there is still a shortage. Also a strong 
demand for all classes of automobile workers is 
prevalent. An improvement is evident in the call 
from printing shops and binderies. Farm help is 
in good demand in Massachusetts, and the supply 
is ample. 


Building:—Although the total value of build- 
ing contracts awarded for the first district since 
Febr uary has continued to show a slight increase, 
month by month, through May, the actual fig- 
ures are below those of a year ago, and, after 
seasonal adjustment, indicate a downward ten- 
dency. The principal weakness still persists in 
residential building, the value of which is the 
lowest for May since 1923, and approximately 
17 per cent below that of May, 1928. While the 
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The index of wholesale commodity prices is approximately the same 
as at the first of th ne year. Prices have been declining since February, 
but have shown indications of strength in the past few weeks 
Sources of data—Federal Reserve Bank of New York and Dun’s Review 





INDUSTRIAL CONDITIONS 


value of commercial building contracts awarded 
in May declined sharply, the value of industrial 
building registered a more than compensating 
increase; consequently, the total value of con- 
tracts within the industrial and comme 
of $8,557,000 is slightly above the 
$8,330,000 for April. In view of the 
crease to be expected at this season, however, 
the figure for May of $8,557,000 is consider: b'y 
below that of $10,210,000 for the same month a 
year ago. The building situation in New Ing- 
land corresponds to the conditions prevalent in 
the country as a whole, according to the figures 
for 37 states compiled by the F. W. Dodge Cor- 
poration. From the daily average for the first 
two weeks in June, slight change is indicated at 
present in the building situation. 


rcial fies 
total cf 
normal] | 


Metals:—May production of pig iron and steel 
ingots established a new high record, with daily 
averages of 125,757 and 195,302 gross tons, 
respectively. Consequently, the daily output of 
both pig iron and steel was approximately three 
per cent above April. Production of pig iron 
for the first five months of 1929 was about 16 
per cent above the same period of 1928, while 
steel ingot output is proceeding at a record pace. 
The percentage of operating capacity in use in 
steel plants has risen from 96.84 in April to 99,59 
in May. Unfilled orders of the United States 
Steel Corporation for May have shown their first 
decline since last November. Prices of iron and 
steel products remained fairly steady through 
May. Since the close of the month, however, the 
composite price trend index of the Iron Trade 
Review has shown some tendency to weaken. 
The activity in iron and steel for the past year 

PER CENT ai WAGE EARNERS ON FULL TIME 


ASSACHUSETTS INDUSTRIE 
MAY 1929 
..¢ 50% 


ee: ae 75% 


ALL INDUSTRIES 


| AUTO. BODIES AND PARTS 
| BOOTS AND SHOES 
| COTTON GOODS 
| ELECTRICAL MACHINERY 
| FOUNDRY PRODUCTS 
FURNITURE 
| HOSIERY AND KNIT GOODS 
| JEWELRY 
LEATHER GOODS 
| MACHINE TOOLS 
| PRINTING AND PUBLISHING 
| RUBBER GOODS 
| SILK GOODS 
| TEXTILE MACHINERY 
| WOOLEN GOODS 


The per cent of wage-earners on full time in Massachusetts industries 
during May declined slightly from April. The greatest decline occurred 
in the automobile industry, where there was a seasonal decrease of 
about 45 per cent. 
Source of data—Massachusetts Department of Labor and Indusiries. 
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is particularly noticeable, in view of the com- 
parative quiescence existing in one of the prin- 
cipal takers of steel, the building industry. Pro- 
duction in the machine tool trades continues at 
a high rate, with unfilled orders still accumulat- 
ing, in spite of the anticipated seasonal reduction. 
Prices of nonferrous metals have been relatively 
steady, with slight firmness in the first three 
weeks of June. Machine tool activity for New 
England has been at high levels, accompanied 
by a strong demand for skilled labor. 


Shoes:—May production of shoes in New 
England was 9,750,000 pairs, compared with 
10,100,000 pairs for April, and is about 10 per 
cent above May, 1928. The decline in produc- 
tion from April to May is a normal seasonal 
movement, and this year is not of such magnitude 
as might be expected in view of past years. Pro- 
duction for 1929 through May continues at only 
3.3 per cent ahead of last year, with a total of 
51,500,000 pairs, compared to 49,800,000 pairs for 
the first five months of 1928. For the entire 
country shoe production for May has continued 
at the same level as for April, and 10 per cent 
above a year ago. Daily average shoe shipments 
from Brockton, after seasonal adjustments, show 
a slight curtailment in May. The employment 
situation in the shoe centers of New England has 
been noticeably weak throughout May. Many 
of the factories were operating on part-time 
schedules, with somewhat reduced volume of 
orders. As mentioned previously, this slackening 
of activity is largely seasonal in character, and 
is comparatively well sustained this year. The 
number employed in shoe factories in Massachu- 
setts; according to the Department of Labor and 


Industries, decreased 3.9 per cent, and the’aggre- 
gate payroll decreased 3.2 per cent in May, as 
compared with April. The index of employment 
of shoe workers for May was 65.5 per cent, a 
decline of 2.3 per cent from April, and an increase 
= 1.3 per cent over May, 1928. 


oo -—Continued strength in the textile 
mills prevailed through May, particularly in the 
fine goods lines. Spindle activity for the month 
was slightly below the April figure, but almost 
11.85 per cent above that for May, 1928. Cotton 
consumption for New England has increased 
during May to 141,581 bales, from a total in 
April of 131,819 bales. The consumption for the 
United States increased approximately 36,500 
bales in May. The condition of the woolen mills 
in this district has been more seasonal in char- 
acter, with a decline in wool consumption from 
25,582,000 pounds in April to 22,882,000 pounds 
for May, whereas in the country as a whole con- 
sumption increased 1.5 per cent. The prices of 
raw wool have been moving downward steadily 
during the first five months of this year. Cotton 
prices were also lower in May, but firmed slightly 
in the first two weeks of June, and then turned 
weak. The fine goods market and prices have 
been strong. Production of fine cotton goods rose 
from 425,925 pieces in April to 526,971 in May; 
this exceeds the total of May a year ago by 
498,000 pieces. During May, 1928, however, 
production was virtually at a standstill, due to 
the strike in the New Bedford mills. Prices of 
print goods have been weaker in mid-June than 
those prevailing during May. Broad silk loom 
activity rose sharply in May, but did not equal 
that of the same month a year ago. 
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GLOVES SALES—BOSTON DEPARTMENT STORES 
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Carloadings of merchandise and miscellaneous freight in New England 
and the United States as a whole during the first 22 weeks of 1929 have 
been well above the level of the same period of 1928, with the exception 
of thefsecondjtwojweeks in January. 
Source of data—A merican Railway Association, 


Sales of gloves in the Boston department stores reached the spring peak 
in March this year, because of the early Easter, while in the five pre- 
ceding years the peak has come in April. 
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RETAIL AND WHOLESALE TRADE 


May sales of reporting New England department stores showed a gain of seven per cent over the 
same month last year and an increase of two per cent for the first five months of the year. Stores in 
each of the New England states except Vermont reported an improvement in trade, both for the month 
and for the year to date. Sales of Connecticut, Massachusetts and Rhode Island stores increased 
seven per cent, and those in Maine and New Hampshire five per cent, over May, 1928, while sales of 
Vermont stores declined eight per cent for the month. Reporting wholesale shoe concerns in this 
district experienced an increase of nine per cent in sales for May, 1929, over May last year; their sales 
for the first five months of this year were two per cent larger than in the same period last year, and in 
the same volume as in that period of 1927. In the department stores the rate of collection of regular 
accounts during May this year was somewhat lower than in May, 1928. Credit conditions in the 
wholesale shoe concerns were slightly more favorable than in May last year. 

Only three of the departments listed below showed declines in sales during May, as compared with 
May, 1928. The greatest decrease was in the woolen dress goods department, amounting to 16 per 
cent; ‘declines of five per cent occurred in sales of silk and velvet dress goods and women’s and chil- 
dren’s gloves. Sales of juniors’ and girls’ ready-to-wear showed the most marked improvement, with 
a gain of 22 per cent for the month of May and 14 per cent for the year to date. 


SALES CONDITIONS 


1928—100 
Month of May January through May 

1926 1927 1928 1929 1926 1927 1928 1929 
Connecticut Department Stores......... 93 92 100 107 96 99 100 102 
Maine Department Stores............... 92 91 100 105 88 94 100 104 
Massachusetts Department Stores ....... 104 99 100 107 102 105 100 101 
New Hampshire Department Stores. ..... 113 102 100 105 102 107 100 105 
Rhode Island Department Stores........ 99 99 100 107 101 101 100 103 
Vermont Department Stores............ 100 93 100 92 96 99 100 94 
Boston Department Stores.............. 104 100 100 107 103 106 100 102 
New Haven Department Stores.......... 95 94 100 108 95 100 100 102 
Providence Department Stores.......... 97 98 100 106 100 100 100 103 
New England Department Stores........ 103 99 100 107 101 104 100 102 
New England Wholesale Shoe Concerns... 108 94 100 109 103 102 100 102 


. 
CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of May 
Collected during May 


1926 1927 1928 1929 
Boston Mepantment Stores, cise <. oss. vice Sweats sarees win eaeiel ales we eer 53.8% 52.4% 53.1% 52.0% 

New Haven: Department: StOress:s s. os.06 000s oasis boda ninsiciow sense ser 51.6 52.0 53.6 52.9 

Frovidence Dendttiment SuTree... a6. ec eccc cies ceeasiatacnncnes« 51.9 52.6 53.7 53.8 

New England Department Stored: «sc 6c es cess co csececancemocens 50.8 50.3 50.8 50.0 

New England Wholesale Shoe Concerns..............eseeeeecececes 35.6 36.2 37.5 39.5 

SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1928 — 100 
Month of May January through May 

1926 1927 1928 1929 1926 1927 1928 1929 
Silk and Velvet Dress Goods............ 142 108 100 95 129 113 100 91 
Woolen: Dress GO0G8 « «6.6.4: eiscsneiee seis 129 113 100 84 136 112 100 80 
Cotton Dress Goods. ....0.....6.0c0c0808% 120 101 100 101 123 107 100 94 
Silverware and Jewelry................- 85 101 100 104 91 104 100 101 
Men's COUN. . ...... ce cccecseeecesess 108 98 100 102 106 105 100 98 
Men SH HURMISMIN GS y'\5.¢, 5.5, <0 dae oft ree 104 100 100 109 96 100 100 102 
BOVE! WCRI atere a crcialesc ca hs asin see eas EVE 95 100 103 106 105 100 98 
Women’s Ready-to-Wear.............-- 113 99 100 102 107 105 100 97 
Misses’ Ready-to-Wear...............6+ 92 90 100 107 91 101 100 104 
Juniors’ and Girls’ Ready-to-Wear....... 82 80 100 122 84 93 100 114 
UNC tes eat) vad ere a ater tans eS ewe 105 91 100 110 104 106 100 104 
Women’s and Children’s Gloves......... 98 94 100 95 102 104 100 99 
Corsets and Brassieres... .......00.00000% 103 100 100 104 105 104 100 101 
Women’s and Children’s Hosiery......... 90 98 100 111 84 98 100 103 
Knit Underwear, inc. Glove Silk......... 98 98 100 105 98 102 100 100 
Silk and Muslin Underwear............. 117 108 100 103 114 110 100 97 
Women’s and Chil:iren’s Shoes.......... 106 99 100 112 102 102 100 103 


IUEGEUUEGS cists ciersiareicteto eA syulel sisi Sarna cinies 108 103 100 117 99 100 100 102 
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Production and distribution of commodities continued at a high rate in May. 
Wholesale commodity prices declined further during the month, but more 
recently showed some advance. Total loans and investments of member 
banks in leading cities have increased since the latter part of May. 


Production:—Industrial Production continued large in May, and was ac- 
companied by a further increase in the volume of factory employment and 
payrolls Output of the iron and steel industry increased further, and ship- 
ments of iron ore during May were the largest for that month of any recent 
year; production of pig iron, steel ingots, and coke was at record levels, and 
semi-finished and finished steel was produced in large volume. During the 
first half of June steel operations remained close to capacity, although some 
decline from the high rate of May was reported. Output of automobiles, 
which has been in unusually large volume since the beginning of the year, 
showed a slight reduction in May. Copper production at mines, smelters, and 
refineries decreased during May but continued large. Combined stocks of 
refined and blister copper at the end of May were the largest since 1927. Zinc, 
lead, petroleum, and bituminous coal were produced in larger volume than in 
April, while the output of anthracite coal declined. Output in the textile 
industries continued large in May, although there was a decline in activity 
in silk mills. Meat production, while larger than in April, increased less than 
is usual at this season. 


Value of building contracts awarded declined in May, and was below last 
year’s level, the decrease in comparison with 1928 being chiefly in residential 
building. During the first two weeks in June contracts averaged 15 per cent 
less than in the same period in 1928. 


The June 1 crop summary of the Department of Agriculture indicated an 
increase of 43,000,000 bushels, or more than seven per cent, in the crop of 
winter wheat. The condition of spring wheat, barley, and hay was reported 
to be better than a year ago. 


Distribution:—The volume of freight shipments increased seasonally in 
May, and continued substantially above the total of a year ago. Department 
store sales increased in May, and were two per cent larger than in the same 
month in the preceding year. 


. 

Prices:—Wholesale prices continued in May the downward movement of 
the previous month, according to the index of the United States Bureau of 
Labor Statistics. The decline of the general level was chiefly the result of 
price declines in agricultural products and their manufactures, although 
prices of other products also declined slightly. Prices of cotton and grains 
continued sharply downward in May, and there were marked declines in the 
prices of hogs, wool, and lambs. Prices of mineral and forest products and their 
manufactures averaged lower in May than in April, particularly those of 
copper, lead, and tin; petroleum and gasoline, and iron and steel advanced 
in price, while in lumber there was a slight decline. Since the latter part of 
May prices of cattle and hides have advanced sharply, and there have been 
increases in the prices of grains, hogs, and cotton. 


Bank Credit:—Total loans and investments of member banks in leading 
cities, which were at a low point for the year in the latter part of May, increased 
considerably during the subsequent three weeks, and on June 19 were about 
$250,000,000 larger than a year ago. The recent increase reflected a large 
growth in the volume of loans on securities, which had declined during the 
preceding two months, and a further growth in loans chiefly for commercial 
and agricultural purposes. Investments declined during most of the period, 
and on June 19 were at a level about $450,000,000 below that of the middle 
of last year. 


Volume of reserve bank credit outstanding, after increasing in the latter 
part of May, declined in June, and, following the Treasury financial opera- 
tions around the middle of the month, showed a small increase for the four 
weeks ending June 19. Discounts for member banks increased, while holdings 
of acceptances and United States securities showed a decline. There were 
some further additions to the country’s stock of monetary gold. 


Open market rates on collateral loans declined in June, while rates on prime 
commercial paper and 90-day bankers’ acceptances remained unchanged. 








